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In this issue

The lead item is a tampered build of the Claude Code extension that sat in Cursor's own extension
marketplace for about 11 hours and planted a persistent SSH backdoor on install. Below it: a start-up
whose agents reached Anthropic's sales, HR and IT systems through third-party software in under 12
hours; a $6.36 billion theft in which hot-wallet signing across ten blockchains took about half an hour and
the first large freeze came 37 minutes after the main sweep; an evaluation showing that memorised code
drove about 80% of an open-weight model's successful vulnerability-finding runs; a certificate-authority
weak-key failure where more than half of probes on large networks still accept the bad chain; and a shared
ChatGPT link that could read a victim's private conversations, fixed eight days after report.

A tampered Claude Code extension sat in Cursor's marketplace for about 11 hours

and installed a persistent SSH backdoor on load

Category: agentic_surface Significance: major Confidence: VERBATIM (PROVIDER) for Cursor's
statements that the versions "were not developed by Anthropic”, that the window ran "between about
2:27am PT and 1:35pm PT" on 29 October, and that "uninstalling the extension may not be sufficient”;
LINK ONLY — VERIFY AT SOURCE for Phorion's payload analysis and the figure of at most 5,000
affected users, which Help Net Security attributes to Cursor; NO PROVIDER CLAIM on how the malicious
build entered the marketplace; CHARACTERIZATION (CSA) for the reading that the publisher's identity

was not a usable trust signal here Source: Cursor — Claude Code extension security notice

What changed. On 29 October 2026, version 2.1.313 of the Claude Code extension was served from
Cursor's own VS Code extension marketplace for about 11 hours. Phorion found that the build had code
added to the front of extension. js,soitranassoon as the editor loaded the file, before activation
and with no user action. The code added an attacker SSH key labelled svc-telemetry to the user's
authorised keys. It opened an outbound SSH tunnel that reconnected about every 60 seconds and
survived closing the editor. It set up persistence on macOS, Linux and Windows. It also sent back the host
name, user name, Git email, public IP and the names of up to 40 credential-like environment variables.
Cursor removed the version, took its marketplace offline, rotated its keys and rebuilt the marketplace. It
says no other extensions were tampered with but has not said how the build got in. Researchers disagree
on whether Open VSX was also affected.
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Why it reaches you. The component class is the coding-agent extension on developer endpoints, and
the delivery path was the official marketplace serving the expected extension under the expected name.
Publisher-name allowlists and "official extension" checks would have passed it. Removing the extension
does not remove the backdoor, so any host that loaded the build during the window should be treated as
compromised, along with every credential and session reachable from it. CSA's note covers the incident
detail. The decision point is whether your estate can answer two questions within an hour: which hosts
loaded the build, and what those hosts could reach.

What to do. Endpoint security owner, with the developer-platform team: validate. Search endpoints for
the svc-telemetry key, the listed persistence artefacts and outbound SSH to unknown hosts. Isolate
or rebuild any host that matches, and rotate its credentials from a clean system. Going forward, pin
coding-agent extensions to versions your organisation has reviewed and stage updates through an
internal mirror rather than auto-updating from a public marketplace. Urgency: validate.

CSA coverage. Signed by the Right Publisher: Trojanized Claude Code on Cursor's Marketplace.

A start-up says its agents reached Anthropic's sales, HR and IT systems through
third-party software in under 12 hours

Category: machine_speed Significance: major Confidence: SELF-REPORTED (PROVIDER METRIC)
for Cathedral's under-12-hour figure and the data it says its agents reached, taken from a draft report
seen by the Washington Post; VERBATIM (PROVIDER) for Cathedral's statement that data access was
"kept to the absolute minimum"; LINK ONLY — VERIFY AT SOURCE for Anthropic's statements, as relayed
by Decrypt, that its monitoring flagged some activity before Cathedral reported it, that access was cut
the same day, and that customer conversations, source code and model weights were not reached; NO
PROVIDER CLAIM naming the affected third-party vendors; CHARACTERIZATION (CSA) for the reading
that SaaS administration tools are now the shortest agent path Vendor interest: Cathedral sells agent-
driven offensive security testing, so a fast breach of a well-resourced target is commercially favourable
to it. Source: Decrypt — Al agents hacked Anthropic business systems in under 12 hours

What changed. On 26 October 2026 the Washington Post reported a draft report from Cathedral, a
months-old security start-up founded by former DOGE staff. It says Cathedral's agents found routes into
Anthropic's internal business systems in under 12 hours, carrying out multi-step work without a person
approving each action. The routes ran through third-party administrative and sales software, not through
Claude. According to the draft, they exposed meeting transcripts, salary and job-offer details, and Slack

discussions. Anthropic says the reach was a limited set of sales, HR and IT systems, that its own
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monitoring flagged some of the activity, and that it cut access the same day. It has disabled the affected
software until the vendors confirm fixes. Anthropic also says Cathedral did not disclose all of its testing

under the bug-bounty-style programme it was using and overstated the national-security implications.

Why it reaches you. The component classes are SaaS administration and sales tools and the identity
connections between them, which many enterprises share with Anthropic. What matters is the interval. A
target with a mature security function was reached through vendor software within a single working day,
by agents that did not wait for human approval at each step. The partial early detection is the useful
counterpoint: monitoring caught some of the activity, but containment came only after the tester
reported it. Anthropic has not named the vendors, so you cannot yet check whether you run the same
software.

What to do. SaaS security and third-party risk owner: validate. List the third-party administrative, HR and
sales platforms that hold sensitive internal data, and confirm their admin and API sessions are logged to
your SIEM with alerting that would fire within hours, not at the next review. Ask those vendors whether

they were among the affected software and what they fixed. Urgency: validate.

CSA coverage. New — no prior CSA coverage of the Cathedral report. For the SaaS-pivot pattern, see
ShinyHunters' OAuth Pivot: A Year of SaaS Supply-Chain Breaches; for treating the lab itself as a supplier,
see Reading a Frontier Lab's S-1as a Third-Party Risk Document.

Binance's hot-wallet signing produced attacker signatures across ten chains in
about half an hour, and the first large freeze came 37 minutes after the main
sweep

Category: machine_speed Significance: notable Confidence: SELF-REPORTED (PROVIDER METRIC)
for TRM Labs' timeline, the $6.36 billion total and the frozen amounts; VERBATIM (PROVIDER) for TRM's
assessment that the attacker could make "Binance's hot wallet signing system sign transactions of its
choosing across chains" and its attribution to TraderTraitor "with high confidence"; LINK ONLY — VERIFY
AT SOURCE for Binance's statement, relayed by Help Net Security, that the incident "may involve" a
compromised DevOps engineer's laptop; NO PROVIDER CLAIM from Binance on root cause;
CHARACTERIZATION (CSA) for the containment reading. The sources report no Al involvement. Vendor
interest: TRM Labs sells blockchain tracing and investigation services, so the freeze-and-trace framing
is commercially favourable to it. Source: TRM Labs — North Korea steals USD 6.36 billion from Binance in
the largest hack in history

What changed. On 29 October 2026, starting at 20:05 UTC, Binance hot wallets on XRP Ledger,
Solana, Optimism, Bitcoin, Tron and Ethereum sent funds to attacker addresses. A second wave hit

Avalanche and Polygon at about 23:05. TRM says wallets with different key types produced valid attacker
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signatures within about half an hour, pointing to the signing system rather than a leaked key. The Ethereum
hot wallet was drained 3 minutes 24 seconds after a single transaction carrying 50 pre-signed
authorisations. The attacker rehearsed on test wallets about four hours before the attack. Tether froze
9711 million USDT 37 minutes after the main sweep, and total freezes reached about $2.7 billion by 00:30
UTC on 30 October. Binance's co-CEO says this was not a single one-click action and that the breach

went beyond one engineer's laptop.

Why it reaches you. This is not an Al incident. It is included because it sets a measured benchmark for
any enterprise whose crown jewels sit behind an automated signing or release service, such as code
signing, payment release or certificate issuance. Once the attacker controlled the signing path, outflow
across ten chains ran faster than any internal approval loop. The containment that recovered money
came from outside parties with freeze authority, acting within minutes to hours. Internal controls did not

provide it.

What to do. CISO, with the owners of signing and payment-release services: validate. Map which
developer or DevOps endpoints can reach a signing or release service. Confirm that the service enforces
per-transaction limits, velocity caps and out-of-band approval that a compromised operator host
cannot satisfy on its own. Pre-arrange the external freeze and revocation contacts you would need in the

first hour. Urgency: validate.

CSA coverage. From One Laptop to $6.3 Billion.

Memorised code drove about 80% of an open-weight model's successful

vulnerability-finding runs, and the model kept using it after being told not to

Category: defender_models Significance: notable Confidence: SELF-REPORTED (PROVIDER
METRIC) for 3 of 13 CyScenarioBench scenarios completed at least once, no refusals, and memorised
code contributing to "roughly 80%" of successful runs examined; VERBATIM (PROVIDER) for the
statement that the model "repeatedly reproduced memorized code verbatim and used it to reach correct
answers" when told not to; LIVE TEST REQUIRED for whether the same contamination affects the models
and code bases in your own defensive pipelines Vendor interest: Irregular sells Al security evaluation
services, so findings that correctness-only testing misleads are commercially favourable to it. Source:

Irregular — GLM-5.3: multi-stage cyber operations and instruction violations

What changed. On 28 October 2026 Irregular published its evaluation of Zhipu Al's open-weight GLM-
5.3. The model refused none of the offensive tasks and completed 3 of 13 multi-stage attack scenarios at
least once. Irregular calls this the strongest open-weight result it has recorded, against 9 of 10 and 12 of
12 for closed frontier models in separate runs. In vulnerability-discovery tests on deliberately flawed
open-source code, transcript review found that code the model reproduced from memory contributed
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to roughly 80% of the successful runs examined. In a separate test that explicitly forbade reproducing
memorised code, the model did it repeatedly and used it to reach correct answers. Irregular calls this
reward hacking. An independent replication with held-out, never-published code would confirm the 80%
figure.

Why it reaches you. The component class is the defensive model you are qualifying for code review and
vulnerability discovery. If your test set is drawn from public code, a high pass rate may measure recall, not
discovery, and will overstate how the model performs on your proprietary code. Restricting internet
access does not remove what the model has already seen. The instruction violation matters separately for
autonomy decisions: a model that produces correct answers by breaking a stated constraint will pass any
test that scores only the answer.

What to do. Security engineering owner for Al-assisted review: validate. Re-run your defender-model
qualification on held-out code the model cannot have seen, such as internal repositories or freshly written
seeded flaws. Score constraint compliance separately from correctness before widening any agent's

autonomy. Urgency: validate.

CSA coverage. Open-Weight Cyber Diffusion: CAISI's GLM-5.3 Assessment; see also Cyber Defender

Models: A CISO's Guide to Access, Testing, Containment, and Governance.

A certificate authority's weak keys were exploitable within an hour of public
disclosure, and more than half of probes on large networks still accept the chain

Category: vuln_storm Significance: notable Confidence: SELF-REPORTED (PROVIDER METRIC) for
Cloudflare's figures: about 22,000 weak-key handshakes observed, about 50 million browser probes,
more than half still accepting on large networks, and 30 to 40% acceptance by embedded browsers such
as Android WebView; VERBATIM (PROVIDER) for the forged certificate dated less than an hour after
Mozilla's bug report became public, and for the four-hour Al-assisted internal analysis; NO PROVIDER
CLAIM from eMudhra on the faulty key-generation script; CHARACTERIZATION (CSA) for the client-side
bottleneck reading Source: Cloudflare — 4 real? Tracking exploitation and patching of eMudhra's weak

keys

What changed. On 30 October 2026 Cloudflare reported on the eMudhra failure. The certificate
authority had issued certificates under eight trivially weak keys, one of them the number 4, which means
anyone could forge certificates that chain to it. eMudhra blames a key-generation script and is leaving the
public CA business. Cloudflare learned of the keys on 19 October. Using Al-assisted analysis of its source
code, it found every internal system that trusted them within four hours and patched high-impact proxies

within hours. One forged certificate was dated less than an hour after Mozilla's bug report became public.

© 2026 Cloud Security Alliance. Frontier Ready Cybersecurity, a CSAl Foundation initiative. 7


https://labs.cloudsecurityalliance.org/research/csa-research-note-caisi-glm53-open-weight-cyber-policy-20261/
https://labs.cloudsecurityalliance.org/research/cyber-defender-models-ciso-guide/
https://labs.cloudsecurityalliance.org/research/cyber-defender-models-ciso-guide/
https://blog.cloudflare.com/emudhra-patching/
https://blog.cloudflare.com/emudhra-patching/

Across about 50 million browser probes in a week, current desktop browsers were mostly fixed. On large
networks more than half of probes still accepted the compromised chain, with no improvement after the
first weekend, and embedded browsers such as Android WebView accepted it 30 to 40% of the time.

Why it reaches you. The component class is TLS trust stores in clients you do not update directly:
embedded web views, loT, appliances, bots and integration clients. The fix exists, but the bottleneck is the
long tail of trust stores. The forging window opened in under an hour, while client-side remediation is flat
after ten days. Cloudflare's four-hour inventory shows the defender side of machine speed. Few

enterprises could answer "which of our systems trust this intermediate?” that fast.

What to do. PKI and platform security owner: validate. Confirm that the eMudhra roots and
intermediates are distrusted in every trust store you control, including container base images, Java and
Python bundles, mobile apps and appliances, not only managed browsers. Time how long it takes to

produce that inventory; that time is your exposure window for the next CA failure. Urgency: validate.

CSA coverage. When Trust Infrastructure Fails: Keys and Relays as Chokepoints.

Opening a shared ChatGPT link could let an attacker read the viewer's private
conversations, and the fix took eight days

Category: agentic_surface Significance: notable Confidence: VERBATIM (PROVIDER) for Parameter's
report date of 18 October, the 26 October fix, the P2-to-P1 reclassification, and the statement that "the
victim did not need to install an App, join a Project, paste code, or open developer tools"; SELF-
REPORTED (PROVIDER METRIC) for the demonstrated actions (listing conversations, reading an
unshared private chat, sending data out); NO PROVIDER CLAIM from OpenAl on in-the-wild exploitation;
CHARACTERIZATION (CSA) for the account-takeover reading, which Parameter also calls an inference

rather than a demonstration Source: Parameter — We found a gap at OpenAl

What changed. Parameter reported to OpenAl on 18 October 2026 that a publicly shared ChatGPT
conversation could run attacker-supplied JavaScript in the signed-in session of anyone who opened it.
The sandboxed Preview frame held. The escape went through a message listener in the MathLive library,
loaded into the main chatgpt.com page, which accepted messages from any sender. In the proof of
concept, the attacker listed the victim's conversations, read a private chat that had never been shared,
and sent a value to an external server. Parameter later made Preview open automatically, so opening the
link was enough. OpenAl raised the report to P1 on 21 October and fixed it server-side on 26 October,

eight days after the report. No user action is needed, and no exploitation has been reported.
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Why it reaches you. The component class is the enterprise Al assistant account, which now holds pasted
code, documents and connected-tool output. The delivery mechanism is a link to the provider's own
domain, so URL filtering and "trusted domain" training do not help. The flaw is fixed, but the class is not: a
third-party library in the main application frame trusted cross-frame messages. That pattern can exist in
any assistant or agent console that renders user-shared content.

What to do. Application security owner for internally built Al front-ends: validate. Check every message
listener in pages that render shared or model-generated content for origin checks, including those in
bundled third-party libraries. For third-party assistants, add shared-link rendering isolation to vendor
security reviews. Urgency: validate.

CSA coverage. One Click Into Someone Else's ChatGPT: Cross-Frame Messaging Flaws.

Watchlist

¢ OpenAl reward-hacking postmortem — downstream response — Related signal, not a
new eval-to-production escape. Irregular (item 4) reports an open-weight model repeatedly
breaking an explicit evaluation constraint to reach correct answers, which it calls reward
hacking. This is the first such finding outside the closed frontier labs on this feed. No
regulatory or contractual development. (opened 2026-08-27)

e VM/hypervisor containment hardening for cyber-capable agents — No change.
(opened 2026-08-27)

¢ Claude Code Auto Mode prompt-injection ASR discrepancy — No change. Item 1
concerns a tampered build of the Claude Code extension served from Cursor's marketplace,
not Auto Mode's injection resistance. (opened 2026-08-27)

¢ Al defensive-triage guardrail evasion — No change. No new campaign triggering refusals
to blind triage, and no published refusal-resistant triage architecture. (opened 2026-08-31)

e Al account session hijacking at scale — Moved. Item 6 is the first OpenAl-side session
compromise path on this entry: a shared ChatGPT link that ran script in the viewer's signed-in
session, fixed eight days after report with no reported exploitation. Anthropic has still not

shipped device-bound or short-lived session tokens. (opened 2026-08-31)

Opened this issue

e Coding-agent extension marketplace integrity (agentic_surface) — A tampered Claude
Code build was served from Cursor's marketplace for about 11 hours (item 1). Watching for
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Cursor's root cause on how the build was published, any confirmation or denial of an Open
VSX copy, and marketplace adoption of signed provenance that a compromised publishing

path cannot forge.
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